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THE SITUATION 


Between June and July a decrease of slightly 
more than seasonal proportions occurred in the 
general level of industrial activity in New Eng- 
land, and in each of the first seven months of 1932 
business in the aggregate was considerably less 
than in the corresponding month of 1931. The 
volume of boot and shoe production in this district, 
which usually increases slightly between June and 
July, declined considerably this year, and in July 
was about 25 per cent 


and Industries, the number employed in manu- 
facturing establishments in Massachusetts de- 
clined 6.5 per cent between June and July, the 
aggregate weekly payroll decreased 8.8 per cent, 
and average weekly earnings per person employed 
fell off per The number of wage- 
earners employed in representative woolen and 


pice, cent. 


worsted mills in Massachusetts increased more 


than 20 per cent between June and July, 





smaller than in July, 
1931. 


shoe sales during the m 


Manufacturers’ 
first seven months of ss: ae 
this year appear to have ad 

been concentrated large- a 
ly in the medium and 
low priced grades, with 
little activity in the 
high priced lines. In 
July as compared with 
June there was a sharp 
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whereas employment in 
boot and shoe plants 
declined about four per 
During July the 
number of commercial 
failures in this district 
was 67 per cent larger 
than in the correspond- 


| I | cent. 





ing month a year ago, 
and for the first seven 
months of 1932 was 29 
per cent greater than in 
the same period of 1931. 
Total liabilities of these 
failures during July ex- 








ceeded the amount in 





in this district, and al- 

though the volume was hee ston Vee ike 
about 50 per cent less 
than in July, 1931, an 
increase of about 60 per cent occurred between 
June and July. 
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In August the wool markets ap- 
peared to be active, with manufacturers freely 
stocking the available supply. Between June and 
July there was only a seasonal change in the vol- 
ume of raw cotton consumed in New England mills. 
The building industry in New England during July 
remained practically unchanged from June levels, 
with residential contracts awarded (square feet) 
at 21.5 per cent of the 1923-24-25 average, and 
commercial and industrial contracts awarded at 
14.4 per cent of the 1923-24-25 average. Accord- 
ing to the Massachusetts Department of Labor 


and June. This ; . : 
attributable to the delayed introduction of certain low-priced models. Cent, but for the first 
Source of data—Direct Mail Service. 


rked | July, 1931, by 39 per 


rT ightly a ending 
fact is principally 


seven months of this 
year there was a decrease of 27 per cent. Sales of 
New England reporting retail establishments dur- 
ing July were 27.4 per cent smaller than in July, 
1931,and for the period from January through July 
sales were 21.6 per cent behind the 1931 volume. 
During the first three weeks of August Boston 
department store sales were nearly 27 per cent 
less than in the corresponding period a year ago. 
Registrations of new automobiles in this district 
during July were approximately 55 per cent less 
than in that month last year, and during the first 
seven months of 1932 there was a decrease of about 
43 per cent from the corresponding period of 1931. 
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MONEY AND BANKING 
Rates in the Boston money market were general- Total deposits in the Boston member banks 


ly somewhat lower on August 24 than July. 
The rate on brokers’ prime commercial paper on 
August 24 was two per cent, and compared with 
2144-2% per cent last month. The yield on short- 
term Treasury Certificates of Indebtedness on 
August 24 was only .04 per cent, as compared 
with a yield of .35 per cent in July. Early 
August, however, the yield on this class of secur- 
ity had risen to slightly over one-half of one per 
cent, but this relatively high yield, the highest 
since May of this year, was short-lived, and fell 
back for several days into the neighborhood of 
.20 per cent. The latest issue of United States 
Treasury bills, dated August 24 and maturing 
November 23, sold at a price to give an average 
yield of around .42 per cent. This compared with 
an average yield of .53 per cent for the August 10 
issue and .47 per cent for the July 27 issue. In 
this connection it is interesting to notice that the 
spread in yields between the high and low bids on 
the August 24 issue was the smallest since this 
class of security was instituted late in 1929. On 
the other hand, the asking rate on bankers’ prime 
90-day acceptances remained at three-quarters of 
one per cent, unchanged since June 24. While 
the rate on brokers’ prime commercial paper on 
August 24, 1932, was the same as the prevailing 
rate during August, 1932, yields on the other 
classes of security mentioned above were cur- 
rently lower than a year ago. 








averaged $776,000,000 during the first three weeks 
of August, higher than at any time since the 
middle of March. This represented a gain in 
deposits in Boston banks of some $39,000,000 
since the low point reached early in June. On 
August 17 net demand deposits were $26,000,000 
above the spring low, which for this class of de- 
posits was reached early in May. ‘Time deposits 
in Boston banks expanded rapidly from the lows 
of late July to the highest level since the close of 
last year. During the spring and early summer 
of 1932 net demand deposits in Boston member 
banks dropped to the lowest levels since 1917, and 
time deposits to the lowest since 1925. Aggregate 
deposits of all kinds in Boston member banks last 
June reached the lowest level since 1922, and have 
increased about 5 per cent since then. 

On the other hand, little or no corresponding 
expansion has taken place in loans and discounts 
of Boston member banks. The trend during the 
first three weeks in August was downward from 
the peak reached on August 3, and the total 
volume of loans and discounts outstanding on 
August 17 was only $10,000,000 above the June 
low point. Movements in the various classes of 
loans showed considerable divergence. On Aug- 
ust 17 commercial loans of Boston banks were 
still close to their June low levels, while loans 
secured by stocks and bonds were expanding 
rapidly. Collateral loans on August 17 amounted 
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In Boston reporting member banks total deposits have increased during recent weeks from a low point in June, but in outside banks little 
change occurred between June and August. 
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$208,000,000, some $10,000,000 above sists 
recent low. Practically no change has taken 
place recently in real estate loans. The Boston 
banks, therefore, turned to the security market in 
which to find an outlet for their rising deposits. 
Securities owned by Boston member banks on 
August 17 amounted to $290,000,000, an expan- 
sion of $40,000,000 since June 1. The marked 
growth in bonds owned by these member banks 
was the result of heavy buying of United States 
obligations, coupled with a considerable reduction 
in the volume of other securities owned. Holdings 
of United States securities on August 17 were the 
highest on record; holdings of other securities were 
the lowest since April, 1930. Boston member 
banks have been out of debt to the Federal reserve 
bank since the middle of June. 

Total deposits in the weekly reporting New 
England member banks outside of Boston reached 
a low point on July 27; between July 27 and 
August 17 there was an expansion of about 
$7,500,000. On August 17 net demand deposits 
were approximately $5,000,000 higher than at the 
low point reached on July 27, while time deposits 
have shown little fluctuation since June. Loans 
and discounts, as in Boston member banks and in 
contrast with the recent expansion in total de- 
posits, continued to decline also in the outside 
reporting member banks. During recent weeks 
the decline in both commercial and collateral loans 
in these weekly reporting New England member 
banks outside of Boston has been about equally 
divided. Real estate loans in these banks have 
consistently but slowly declined since early in 
March, and on August 17 were some $2,200,000 
lower. Investments in securities were expanded 
relatively little as compared with the Boston 


FE sania AL 


BANK OF 


RESERVE 


BOSTON 


w 





unk iy as was aie case in the Boston member 


banks, holdings of United States securities rose 
some $5,000,000, while the volume of other 


securities held declined $2,000,000. 

Total bills and securities owned by the Federal 
Reserve Bank of Boston on August 17 were 
$7,000,000 lower than at the recent peak reached 
July 13. During this period loans to member 
banks declined over $8,000,000, the decrease 
occurring entirely in the member banks outside of 
Boston, since, as indicated above, the Boston 
member banks during the past two months have 
been completely out of debt to the Federal reserve 


bank. Loans to member banks in the First 
Federal Reserve District on August 17, at 
$18,000,000, were the lowest since early in 


November, although substantially higher than in 
August of either 1930 or 1931. Relatively little 
change occurred in the other classes of securities 
owned by the Vederal Reserve Bank of Boston 
between July 13 and August 17. Acceptance 
holdings dropped about $1,000,000, while holdings 
of United States securities rose about $ $2,000,000. 

The volume of cash reserves between July 6 
and August 17 diminished, and on August 17 was 
about $13,000,000 lower than early in July. 
Since the peak reached on July 6 in the volume 
of Federal reserve notes in circulation, a steady 
reduction had taken place, amounting by August 
17. to $9,000,000. Total deposits fluctuated 
rather widely from week to week, but between 
July 6 and August 17 the net decline amounted 
to $6,000,000. The reserve July 20 
reached a low of 63.1 per cent, but during the 
following four recovered somewhat to 
64.3 per cent; this compares with 80.8 per cent 
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Quotations for brokers’ prime commercial paper have eased st« adity The volume of total earning assets of the Federal Reserve Bank of 
during 1932, 


and in the latter part of August were 

mid-summer of 1931. 
Sources of data—Standard Statistics Company, 
Bank of New York. 


nearly as low as ir 


Inc., and Federal Reserve 


Boston increased during July to a level about equal to that of Novem- 
ber, 1931. During 1932 the increase was caused by additions to 
holdings of Government securities 
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NEW ENGLAND INDUSTRIAL 


Electric Power:— The volume of electrical 
power consumed for industrial purposes by New 
England manufacturers during July showed a 
moderate decrease from the amount reported in 
June. This decrease was entirely seasonal in 
character, however, with the adjusted index for 


July indicating relatively the same volume of 


A consider- 
able reduction has taken place in the rate of indus- 
trial activity during the past 12 months, with the 
adjusted index for July this year averaging less 
than 64 per cent of the rate of industrial activity 
during the corresponding month of last year. 


electric power consumed as in June. 


The tendency during the first seven months of 


1931 was an increasing rate of industrial activity, 
as measured by electric power consumption; 
since July, 1931, there has been a practically 
uninterrupted decline. Of the eight industrial 
groups for which Electrical World compiles 
individual indices of electric power consumed, 
the metal working group showed the greatest 
decrease, while the textile industry continued to 
operate at an unusually low level; the leather 
products group, however, sustained principally 
by the shoe industry, reported a percentage in- 
crease in July over June larger than that recorded 
in the preceding year. 

Carloadings:—The volume of freight ship- 
ments of merchandise, l.c.]., and miscellaneous 
carloadings and total carloadings in New England 
continued to indicate a 
throughout July. In the preceding month, while 
definite occurred in certain lines of 
manufacturing in this district, the seasonally 
adjusted index of merchandise, l.c.l., and mis- 
cellaneous carloadings showed no indication that 
there was any change in the movement of goods 


declining tendency 


increases 
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CONDITIONS 
either into or 
houses or to 


out of the manufacturers’ ware- 
retail markets. A 
comparison with the corresponding periods of 
last year shows a decrease in total carloadings of 
13.7 per cent at the end of the first quarter, 22.9 
per cent at the end of the second quarter, and 
29.9 per cent for the first five weeks of the third 
quarter. Despite the exceedingly low level of 
total carloadings in recent months, the volume of 
freight shipments during July, normally the low 
month between the end of the spring peak and 
the beginning of the autumn rise, decreased by 
somewhat more than seasonal expectations, 
indicating slight resistance in the distribution of 
merchandise and other products to the downward 
trend in force during the past three years. The 
steady and almost constant decline in the volume 
of freight shipments is illustrated by the fact that 
during only seven of the past 42 months has the 
adjusted index for merchandise, I.c.]., and mis- 
cellaneous carloadings shown a gain over the 
preceding month. In the past 12 months, more- 
over, only two such increases have occurred, and 
no monthly gain has been recorded during the 
last six months. 

Building :—The total value of new construc- 
tion contracts awarded in New England during 
July, according to the F. W. Dodge Corporation, 
was six per cent less than in June, and almost 65 
per cent smaller than the dollar value of contracts 
awarded in July, 1931. The principal decrease 
occurred in the non-residential type of building. 
The slight decline in the daily average value of 
new residential construction in July was entirely 
attributable to the change in the type of dwellings 
for owner occupancy. During June new con- 
tract awards for owner occupancy houses 
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The curtailment in the amount of new construction undertaken since 
the beginning of 1932 is apparent in the contrast with the preceding 
three years. 

Source of data—F, W. Dodge Corporation. 





1932 
amounted to $2,109,400, with 515,900 square 
feet of new space involved, compared with only 
$1,957,100 in new awards in July to erect 539,400 
square feet of such dwellings. The June rate 
per square foot of new construction was $40.80, 
compared with $36.25 in July. A shift to less 
expensive types of dwellings in July is indicated 
by this decrease of over $4.00 per square foot of 
new contracts awarded, as the change in the cost 
of building between June and July was moderate. 
The only increase in the daily average value of 
new awards during July over June was for the 
public works and utilities group. This increase 
was principally centered in new highway and 
bridge construction, this type of work attaining 
the greatest activity during this season. The 
daily average value of new public works and 
utilities construction in July, however, was prac- 
tically 50 per cent less than in the same month 
last year. 

The daily average of the three principal classes 
of construction for the first half of August shows 
a substantial decline in the value of new residen- 
tial building, a moderate increase in non-resi- 
dential building, and a slight decrease in the value 
of new public works and utilities awards. 

Employment :—The trend of employment, as 
indicated by the demand for workers at the various 
public employment offices in Massachusetts, 
Rhode Island, and Connecticut, was still declining 
during July, with practically all the seasonally 
The 
mid-monthly reports covering the first two weeks 
of August showed little change from the condi- 
tions as reported in July. <A report covering 
2402 New England manufacturing establishments 
states that in July there was a decline of 4.7 
per cent in the number employed and a de- 


adjusted indices recording new low levels. 
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crease of 6.2 per cent in payroll disbursements, as 
compared with June. The change from July last 
year was a reduction of 30.2 per cent in the num- 
ber employed and a shrinkage of 45.5 per cent in 
the amount of payroll disbursements. 

The total number of wage-earners employed in 
1088 representative manufacturing establishments 
reporting to the Massachusetts Department of 
Labor and Industries was 128,693 for the week 
ending near July 15, a decrease of 8901 employees, 
or 6.5 per cent, compared with the number 
employed in the same establishments during the 
corresponding week in June. These establish- 
ments employ approximately 40 per cent of the 
total number employed in all manufacturing in- 
dustries in Massachusetts. The amount of the 
combined weekly payroll for all manufacturing 
establishments reporting was $2,202,589 in July, a 
decrease of $212,914, or 8.8 per cent, from the 
June amount, $2,415,503. The average weekly 
earnings per person were $17.12 in July, compared 
with $17.56 in June, a decrease of 44 cents, or 2.5 
per cent. The decrease in employment this year 
in July as compared with June is somewhat greater 
than between these two months in each of the five 
preceding years; to some extent these decreases 
may be attributed to seasonal factors, such as 
vacations, and inventories. 

A number of important changes occurred in 
July as compared with June in the major indus- 
tries. An increase of 20.5 per cent occurred in 
the number of wage-earners employed in the 51 
reporting woolen and worsted goods mills, while 
the amount of the payroll showed a corresponding 
increase of 22.4 per cent. Mills in Lawrence in 
particular added to their forces. The 49 report- 
ing cotton goods mills showed a decrease in 
employment of 13.4 per cent, and a decrease of 
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15.8 per cent in the amount of the payroll. Of 
these 49 mills, 13 were not operating in July, 
including seven important mills which had been 
operating in June. Both New Bedford and Fall 
River showed improvement in July in cotton 
goods manufacturing, but not sufficiently to offset 
curtailment elsewhere. The decreases in 10 
dyeing and finishing plants of 23.5 per cent in 
employment and 22.6 per cent in the amount of 
the payroll were largely due to curtailments in 
two important establishments. 

The 219 selected Rhode Island manufacturing 
establishments reporting to the Commissioner of 
Labor had 4.8 per cent more workers employed 
during the last week of July than during the 
same period of the preceding month and 2.4 per 
cent more than at the end of May. 
establishments had 29.5 per cent fewer workers 
employed than during the same period of July, 
1931. The numbers employed were 40,975 at the 
end of July, compared with 39,098 at the end of 
June, 39,999 at the end of May, and 58,112 at the 
end of July, 1931. Seasonal and vacation shut- 
downs resulted in a marked decrease in the num- 
bers employed in the jewelry and rubber groups 
at the end of July, while increased activity and 
resumption of operations by certain plants which 
had been shut dowr. at the end of June resulted in 
marked increases in the numbers employed in the 
metal trades and in all branches of the textile 
groups. The total of 120 textile plants had 27,883 
workers employed at the end of July, compared 
with 24,114 at the end of June, an increase of 
15.6 per cent. 

Boots and Shoes:—Total boot 
production in New England during July was 
approximately 6,950,000 pairs, a decrease of 
21.0 per cent from June and 25.1 per cent less 
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decrease in July has resulted in a decrease of over 
five per cent in total production of boots and 
shoes during the first seven months of this year 
compared with output for the corresponding 
months of 1931. The actual production of 
boots and shoes during 1932 showed a gain over 
the preceding year in the first quarter, but in the 
last four months a substantial reduction in output 
has taken place in comparison with the corres- 
ponding months last year. In June a consider- 
ably less than seasonal decrease occurred in the 
volume of boot and shoe production, with the 
result that the seasonally adjusted index showed a 
relatively larger increase over the index for May. 
In July the production of boots and shoes usually 
begins to increase; this year, however, the tend- 
ency was reversed, the adjusted index dropping 
to the lowest point since December, 1931. 
Textiles :—Textile activity in this district during 
July as a whole showed little improvement over 
the preceding month. The volume of raw cotton 
consumed, after seasonal allowances have been 
made, has shown practically no change in the past 
three months. Although the amount of cotton 
consumption is less than half the amount used 
12 months ago, the changes during the past 
month have been entirely seasonal in nature. 
During July the volume of raw wool consumed in 
New England was about 60 per cent larger than 
in June. While the amount of wool consumed 
during July was only one-half the volume used in 
the same month a year ago, the increase this year 
was much larger than seasonal expectations. 
The adjusted wool consumption index for July, 
in view of the general downward trend prevailing 
during recent years, does not compare unfavor- 
ably with the index for July in previous years, 
and is the highest for any month since October, 
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RETAIL TRADE 

Representative New England department stores reported a decline of 28 per cent in their sales 
during July this year in comparison with the same month a year ago. Sales in Connecticut and 
Maine stores were 26 per cent smaller than in July, 1931, Massachuse tts, Rhode Island, and Vermont 
stores showed decreases of 30, 25, and 24 per cent, respectively, while the greatest decline in sales 
volume, amounting to 36 per cent, occurred in the New Hampshire stores. For the year to date 

sales in each state in this district were in smaller volume than during the corresponding seven months 
last year, the decrease for the group as a whole being 22 per cent. 

The entire group of reporting stores collected a smaller proportion of their regular accounts during 
July, 1932, than in the corresponding month of the three preceding years. This condition prevailed 
in New Haven and Providence stores, while in Boston stores collections this year were slightly higher 
than in July, 1930, but lower than in the same month in 1929 and 1931. 

Among the departments listed, the most favorable sales condition as compared with July, 1931, 
was recorded in the woolen dress goods department, with a decline of 22 per cent. Furniture sales 
showed the most marked decrease, being 39 per cent smaller in July this year than in the corresponding 
month a year ago. 


SALES CONDITIONS 
1931 = 100 


Month of July January through July 

1929 1930 1931 1932 1929 1930 1931 1932 
Connecticut Department Stores....... 113 109 100 74 104 104 100 SO 
Maine Department Stores........ ahaa 113 111 100 74 106 105 100 79 
Massachusetts Department Stores........ 119 111 100 70 110 109 100 77 
New Hampshire Department Stores. 112 111 100 64 113 108 100 73 
Rhode Island Department Stores.... a 126 111 100 75 122 114 100 80 
Vermont Department Stores............. 123 114 100 76 114 108 100 78 
Boston Department Stores.............. 120 114 100 70 110 111 100 77 
New Haven Department Stores.......... 119 11i 100 71 110 106 100 79 
Providence Department Stores........... 124 111 100 75 115 111 100 80 
New England Department Stores........ 120 111 100 72 111 109 100 78 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of July 
Collected during July 


1929 1930 1931 1932 
Boston, Department Stores: < 6.5 sacie ssc ces. area a rate 44.8% 39.7% 42.2% 40.5% 
New Haven Department Stores....................55. penn 50.1 52.8 50.6 43.3 
Providence Department, StOress. <.. 6.5 vars haves Ome ee ewe 51.0 46.4 45.7 41.9 
New England Department Stores. «<<... 06 6 ce oe wl 46.1 41.7 43.2 40.6 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1931 =100 


Month of July January through July 

1929 1930 1931 1932 1929 1930 1931 1932 
Silk and Velvet Dress Goods............ 195 179 100 69 141 127 100 70 
Woolen: Dress'Go0ds.. i ..2ccs bes cece 186 132 100 78 122 101 100 76 
Cotton Dress Goods: «.. icc ccs isda 182 149 100 64 143 133 100 64 
PUB ON acer seaterels 4/0) sie Sie ay RSA IN ava tis 100 74 103 100 73 
Mens Clothing... oo... 060. Maven cee es 116 109 100 64 118 111 100 69 
Men Si PUINISUINGS:..6.64 026% np caeclns ees 111 108 100 (e 113 1) 100 76 
Boys’ Wear. . PEERED Nee aN ear re RTE Re 138 122 100 71 117 111 100 74 
*Women’s, Misses’ and Juniors’ Ready- 

NS VON 6 Metis aearerons ealele- Crick aatten Ske Pee 119 100 67 ee 109 100 74 
*Women’s, Misses’ and Juniors’ Ac- 

(01d Co en CRO OnE er aid 109 100 ‘ta re 106 100 81 
Millinery AE TORT RRR ee 138 132 100 70 116 114 100 78 
Women’s and Children’s Gloves.......... 61 101 100 70 86 94 100 73 
Corsets and RERASIONOS eo s/c cic ele doves oe. 110 110 100 76 101 106 100 83 
Women’s and Children’s Hosiery. . 125 115 100 1G: 117 112 100 82 
Knit Underwear, including Glove Silk. 121 109 100 64 129 115 100 76 
Silk and Muslin U MICIGE WEST: «vo: 2 /s.c-2 0 cas 98 93 100 68 107 102 100 81 
Women’s and Children’s Shoes........... 123 115 100 72 114 110 100 81 
BIEREIECUEO 6252s clras. 6 Bes ren ec eelee eerdate 120 123 100 61 119 118 100. 78 


* Due to a change in the reporting service, identical figures for 1929 are not available for these departments. 
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OF THE FEDERAL RESERVE BANK OF BOSTON Sept. 1, 1932 


Volume of industrial output declined seasonally from June to July, while 
factory employment and payrolls decreased by more than the usual seasonal 
amount. In July the general level of wholesale prices was about one per 
cent higher than in June, and in the first half of August prices of many leading 
commodities advanced considerably. Reserve bank credit declined some- 
what in the four weeks ending August 17, reflecting chiefly a substantial 
growth in the country’s stock of monetary gold. 


Production and Employment:—Industrial production declined by about 
the usual seasonal amount in July, and the Board’s index, which is adjusted 
to allow for the usual seasonal variations, remained unchanged at 59 per cent 
of the 1923-1925 average. Activity decreased seasonally in the steel industry, 
by slightly more than the usual seasonal amount in the lumber, cement, news- 
print, and meat packing industries, and by substantially more than the sea- 
sonal amount in the automobile and lead industries. Output of shoes, which 
ordinarily increases in July, declined. At woolen mills activity increased by 
a substantial amount, and at silk mills there was a seasonal increase in pro- 
duction. Activity at cotton mills decreased, as is usual in July, while sales 
of cotton cloth by manufacturers increased considerably. Output of coal 
increased from the low level prevailing in June. 


Reports on the volume of factory employment and payrolls showed sub- 
stantial declines from the middle of June to the middle of July. In the 
machinery, women’s clothing, and hosiery industries and at railroad repair 
shops the number employed decreased by considerably more than the usual 
seasonal amount, and at shoe factories the increase reported was smaller 
than usual. In the woolen goods industry a substantial increase in employ- 
ment was reported. 


Value of building contracts awarded, as reported by the F. W. Dodge 
Corporation, continued at a low level during July and the first half of August. 


Prospects for many leading crops, including corn, spring wheat, potatoes, 
and tobacco, were reduced somewhat during July, according to the Depart- 
ment of Agriculture. The estimated total wheat crop, based on August 1 
conditions, is 723,000,000 bushels, a decrease of about 175,000,000 bushels 
from last year’s large crop, reflecting a reduction of 350,000,000 bushels in 
the winter wheat crop, offset in part by an estimated increase of 175,000,000 
bushels in the spring wheat crop. The first official cotton estimate, as of 
August 1, was 11,300,000 bales, as compared with crops of 17,100,000 last 
season and 13,900,000 the year before. The indicated production of corn is 
2,820,000,000 bushels, substantially larger than the crops of the last two 
seasons and slightly larger than the five-year average. 


Distribution:—Volume of freight traffic decreased somewhat from June to 
July, and the value of department store sales was substantially reduced. 


Wholesale Prices:—The general level of wholesale prices, as measured by 
the monthly index of the Bureau of Labor Statistics, advanced from 63.9 per 
cent of the 1926 average in June to 64.5 per cent in July. Between the middle 
of July and the third week of August prices of live stock and meats, which 
had previously advanced considerably, declined somewhat, while price in- 
creases were reported for many other leading commodities, including wheat, 
textile raw materials and finished products, non-ferrous metals, hides, sugar, 
coffee, and rubber. 


Bank Credit:—The total volume of reserve bank credit outstanding, which 
had inereased by $850,000,000 between the end of March and the third week 
of July, declined by $95,000,000 in the four weeks to August 17, and in the 
same period member banks increased their reserve balances by $45,000,000. 
These changes reflected chiefly the addition of $95,000,000 to the country’s 
stock of monetary gold and an inflow to the banks of $30,000,000 in currency. 


Total loans and investments of reporting member banks in leading cities 
were $250,000,000 larger on August 17 than four weeks earlier. Total loans 
of these banks continued to decline throughout the period, while their invest- 
ments increased substantially, reflecting an increase in holdings of United 
States Government securities in connection with Treasury financing opera- 
tions. Time deposits increased by $95,000,000 and net demand deposits 
by $85,000,000. 


Money rates in the open market remained at low levels. Successive 
reductions brought the prevailing rates on prime commercial paper to a 
range of 2-214 per cent in the first half of August. 








